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PART I-ARGUMENTS
FOR THE VETERANS BOND ACT OF 1943. This act provides for a bond issue of
,
thirty million dollars ($30,000,000) to be used by the Veterans' 'Velf,lre Board in
assisting California war veterans to acquire farms or homes.

I

AGAINST THE VETERANS BOND ACT OF 1943. This act provides for a bond issue
of thirty million dollars ($30,000,000) to be used by the Veterans' 'Velfare Board in
assisting California war veterans to acquire farms or homes.
(For full text of measure, see page 1, Part II)
Argument in Favor of Veterans Bond
Act of 1943

fl
l

I,

This measure will do for veterans of 'World
War II what California by similar meaSlires has
four times done for veterans of '''orld 'Var 1.
It will give them opportunity to acquire farms
and homes of their own selection in their several
communities where they live and have their
friends.
It will do this at reasonable prices, with small
monthly payments, and at a low rate of interest,
II made possible because of the State's buying
;'.lwer and the use of its credit in makbg the
money available.
Th~ State's experience of mor.e than !ZO years
demonstrates the financial soundness of this
measure. Bond issues voted b~' the people in
1922, 1\)26, 1fl30 and 1934 made $80,000,000
available for like use by veterans of 'V odd
War 1. 19,000 of them acquired farms and
homes. O\'er half of the amount loaned them
has been repaid to the State and the State's
bonds retired. The remainder will be paid from
the same source and the bonds fully retired in
another 12 years - all without any drain
upon State funds because the law requires all
administrati<ln expenses to be borne by the veterans purchasing homes or farms.
Indeed, so prudent have been the State's investments and so economical and efficient its
management, a surplus of ov('r seven and onehalf million dollars has accrued to the State,
available for further aid to 'Yorlel 'Var I veterans
in the purchase of farms and homes. This surplus remains after all expenses of administration lra"e been paid b" the Yetcrans who have
purchased farms or homes and represents the
direct financial profit accruing to the State
throu~h the 21 years of operation of this law.
The i~l(lirect benefits accruing through enabling
19.000 veterans of '''orld 'Var I to own th~ir
'wn homes and farms are incalculable. It enbled California veterans to become home-owning

and farm-owning citizens - taxpayers - selfrespecting and inrlepen<ll'nt. This lE-gislation
helps him help himself. It promott's a higher
type of citizenship by making more persons the
owners of the land whic-h thev till or the homes
in which they live. History shows that the Stat ..
is strongest and least apt to suffer from internal
agitations which has the greatest number of citizens owning tbe farms and homes upon which
they live. It promotes and develops the agricultural interest of the State and increases its
prosperity through the erection of new hom1Os
and the cultivation of vast and fertile undeveloped acreage by subdividing them into small,
intensively cultivated farms and by so doing,
adding to the taxable wealth and property of
California by many millions of dollars.
This 1943 proposal will make $30,000,000
available to 'Vodd 'Val' II veterans for the pur·
chase of farms and homes, under tbe same prudent and efficient managempnt, greatly to the
benefit of the State in the new dCl'elopment that
these homes and farms will r('prcspnt and the
satisfaction to all of us in haying seizpd the
opportunity to particillnte in making tht'se
things possible, in token of the grateful resll<'ct
which is ours for those sons and daughters of
California who are giving of their all throughout
the sevt'n seas in a war-torn world.
Vote Yes.
GEORGE.J. HATFIELD,
State Senator,
Twenty-fourth Senatorial District.
IRWIN T. QUINN,
S ta te Senator,
Third Senatorial District.
LEE T. BASHORE,
Assemblyman,
Forty·ninth Assembly District.
WALTER .T. FOLRrc"
Asst'mblymall,
Thirty-eighth Assembly Distriet.
[On.']
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PART II -APPENDIX
FOR THE VETERANS BOND ACT OF 1943. This act provides for a bOI.l
issue of thirty million dollars ($30,000,000) to be used by the Veterans'
Welfare Board in assisting California war veterans to acquire fl<rms
or homes.

1

AGAINST THE VETERANS BOND ACT OF 1943. This act provides for
a bond issue of thirty million dollars ($30,000,000) to be used by the
Veterans' vVelfare Board in assisting California war veterans to
acquire farms or homes.
This proposed law, by act of the Legislature passed
at its fifty-fifth session, is submitted to the people in
accordance with the proyisions of section 1 of Article
XYI of the Constitution.
(This proposed law does not expressly ar!leud any
existing law; therefore, the proyisions thereof are
printed in BLACK-PACED TYPE tu indicate that
they are NEW.)
PROPOSED LAW.

act to add Article 4, comprising Sections 990 to
~91.3 inclusive, to Chapter 6 of Division 4 of the
l\lilitar;y and Yeterans Code, authorizing the creation of a debt or debts, liability or liabilities,
throu[(h the issuance and sale of State bonds, for
the sin[(le objed of creating a fund to provide farm
and home aid for YCterans in accordance with the
pl'oyisions of the Yeterans Farm and Home Purchase Act of 194:); creating a Veterans' Finance
Committee of 1943; defining the powers and duties
of said committee and of the Veterans' 'Velfare
Board and other State officers in respect to the
administration of the provisions hereof; providing
ways and means, exeIusive of loans, for the payment of the interest of such debt or debts, liability
or liabilities, a' ,uch interest falls due, and als6 for
the payment and <1isehar[(e of the principal of such
(~ebt or debts, liability or liabilities, as such principal matures; appropriating money for the expense
of preparing and of advertising the sale of bonds
herein authorized to be issued; and providing for
the submission of this act to a vote of the people at
the general election to be held in the month of
November, 1944.
The people of the State of California do enact as
follows:
Section 1. Article 4, comprising Sections 990 to
99'J..3, inclusive, is added to Oh&pter 6 of Division 4 of
• ...t Military and Veterans Oode, to read:

Article 4.

Veterans Bond Act of 1943

991. This article may be cited as the Veterans
Bond Act of 1943.
990.1. For the purpose of creating a fund to provide farm and home aid for veterans in accordance
with the provisions of the Veterans Farm and Home
Purchase Act of 1943, and of all acts amendatory
thereof or supplemental thereto, the Veterans'
Finance Committee of 1943 created by this article
shall be and it h:,reby is authorized and empowered to
create a debt or debts, liability or liabilities, of the
State of California, in the manner and to the extent
hereinafter provided, but not otherwise, nor in excess
thereof.
990.2. After the issuance of the proclamation of
the Governor announcing the ratification of this article, and immediately after adoption of any resolution
by the Veterans' Finance Committee of 1943 hereby
created, provided for in Section 991.1, the State Treasurer shall prepare the requisite number of suitable
bonds of the denomination of one thousand> dollars
($1,000) in accordance with the specifications contained in such resolution. The aggregate par value
of all bonds issued under this article shall not exceed
the sum of thirty million dollars ($30,000,000), and
the bonds issued under any such resolution shall bear
interest from the date of issuance of said bonds to the
date of maturity thereof, at a rate to be detennined by
the said Veterans' Finance Committee of 1943 and
specified in such resolution, but in no case exceeding
5 per cent per annum. Both principal and interest
shall be payable in lawful money of the United States,
at the office of the State Treasurer, or at the office of
any duly authorized agent of the State Treasurer, and
shall be so payable at the times specified in said resolution or resolutions.
All bonds issued under this article shall bear the
facsimile signature of the Governor and the facsimile
[One]

co.untersignature of the Controller and sh&ll be
endorsed by the State Treasurer either by origirull
signature or by a signature stamp adopted for each
particular bond issued under this article and the
bonds shall be signed, countersigned and endorsed
by the officers who shall be in office on the date of i~su.
ance thereof, and each of said bonds shall bear an
impress of the Great Seal of the State of California.
The bonds so signed, countersigned, endorsed and
sealed, when sold, shall be and constitute a valid and
binding obligation upon the State of California.,
although the sale thereof be made at a date or dates
upon which the officers having signed, countersigned
and endorsed said bonds, or any or either of said offi.
cers, shall have ceased to be 'the incumbents of the
offices held by them at the time of signing, counter·
signing, or endorsing said bonds. Each bond issued
under this art'~le shall contain a clause or clauses
stating that interest shall cease to accrue thereon
from and after ilie date of maturity thereof and refer.
ring to this article and to the resolution of the Vet.
erans' Finance Committee of 1943 hereunder by virtue
of which said bond is issued.
990.3. The requisite number of snitable interest
coupons, appropriately numbered, sh&ll be attached to
each bond issued under this article. Said interest
coupons shall bear the facsimile signature of the State
Treasurer who shall be in office on the date of issuance
of the bond to which said coupons pertain.
990.4. All bonds issued under this article and sold
shall be deemed to have been called in at their respec.
tive dates of maturity and the Sta.te Treasurer shall,
on the respective dates of maturity of said bonds, or
as soon thereafter as said matured bonds are surren·
dered to him, pay the same out of the proceeds of the
Controller's warrants drawn in his favor as provided
in Section 990.5 and perforate the bonds so paid with
a suitable device in a manner to indicate such pay.
ment and the date thereof. He shall also, on the said
respective dates of maturity, cancel &ll bonds bearing
said dates of maturity and remaining unsold, by per.
fo~ation with a suitable device in a manner to indicate
such cance11a.tion and the date thereof. The provi.
sions of this section shall be applicable also to the in.
terest coupons pertaining to the bonds authorized by
this article to be issued, and sh&ll be applicable, as far
as practicable, to any duly authorized agent of the
State Treasurer.
990.5. There is hereby appropriated from the Gen.
eral Fund in the State treasury such sum annually as
will be necessary to pay the principl,I.l of and the inter.
est on the bonds issued and sold pursuant to the pro·
visions of this a.rticle, as said principal and interest
become due and payable.
There shall be collected annually in the same man·
ner and at the same time as other State revenue is
collected such a sum, in addition to the ordinary reve·
nues of the State, as shall be required to pay tile
principal and interest on said bonds as herein pro·
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vided, and it is Ilereby made the duty of all officers
charged by law with any duty in regard to tile colier.tions of said revenue, to do and perform I'.ach
every act .which shall be necessary to collect ~
additional sum.
On the several dates of r.•turity of said principal
and interest in each fiscal year, there shall be returned
into the General Fund in th, dtate treasury, all of the
moneys in the Veterans' Farm and Home Building
Fund of 1943, not in excess of the principal of and
interest on the said bonds then due and payable and,
in the event of such moneys so returned on said dates
of maturity being less than tile said principal and
interest tllen due and payable, then the balance reo
maining unpaid shall be returned into the General
Fund in the State treasury out of said Veterans' Farm
and nome Building Fund of 1943 as soon thereafter'
as it shall become available, together with interest
thereon, from such dates of maturity until so reo
turned, at the rate of 5 per cent per annum, com.
pounded semiannually_
....,.
Both principal and interest of said bonds shall be
paid when due upon warrants duly drawn against
said appropriation from the General Fund by tile
Controller of the State in favor of the State Treasurer
or in favor of any duly authorized agent of tile State
Treasurer, upon demands audited by the State Depart.
ment of Finance, and the moneys to be returned into
the General Fund in tile State treasury pursuant to
the provisions of this section shall likewise be paid as
Ilerein provided upon warrants duly drawn by .
Controller of the State upon demands duly audite
the State Department of Finance.
'990.6. The sum of thirty-five tllousand dollars
($35,000) is Ilereby appropriated out of any money
in the State treasury not otherwise appropriatad.to
pay the expenses that may be incurred by the State
Treasurer in having said bonds prepared and in ad.
vertising their sale. Said amount shall be refunded
to the General Fund in the State treasury out of the
Veterans' Farm and Home Building Fund of 1943 on
Controller's warrant duly drawn for that purpose.
990.7. When the bonds authorued to be issued
under this article shall be duly executed, they shall be
by the State Treasurer sold at public auction to the
Ilighest bidder for casl1, in such parcels and numbers
as the said Treasurer shall be directed by the Gov.
ernor of tile State, under seal thereof, after a resolu.
tion requesting such sale shall have been adopted by
the Veterans' Welfare Board and approved by the
Governor of the State, but the Treas1!l'er must reject
any and all bids for said bonds, or for any of them,
.wllich shall be below the par value of said bonds so
offered plus the interest which !las accrued tllereon
between tile date of sale and the last preceding illter.
est maturity date; and with the approval of the Gov.
ernor, he may from time to time, by public announce.
ment at the place and time fixed for the sale, continue
sucll sale, as to the whole of the bonds offerad, or any
part thereof offered, to such time and plac~ as he T

select. Before offering any of said bonds for sale the
- '1 Treasurer shall detach therefrom all coupons
;h have matured or will mature before the day
......ed for such sale.
990.8. Due notice of the time and place of sale of
all bonds shall be given by said Treasurer by publication in one newspaper published in the City and
County of San Francisco and also by publication in
eme newspaper published in the City of Sacramento
and by publication in one newspaper published in the
City of Los Angeles once a week during four weeks
prior to such sale. In addition to the notice last above
provided for, the Stlite Treasurer may give such further notice as he may deem advisable, but the expense
and cost of such additional notice shall not exceed the
sum of five hundred dollars ($500) for each sale so:
advertised. The proceeds of the sale of such bonds
and such amount as may have been paid as accrued
. interest thereon shall be forthwith paid over by said
Treasurer into the Veterans' Farm and Home Building Fund of 1943 and must be used exclusively in aiding veterans in the acquisition of, or payments for,
farms and homes, in accordance with the provisio~lS of
this article and Article 3 of this chapter; prOvided,
that the proceeds from the sale of said bonds may be
used to pay the debt created by the issuance and sale
thereof.
990.9. The Veterans' Welfare Board is authorized,
with the approval of the State Department of Finance,
'nvest any surplus moneys in the Veterans' Farm
• Home Building Fund of 1943 in bonds of the
United States, or of the State of California, or of the
several counties or municipalities or other political
subdivisions of the State of California, and to sell
such bonds, or any of them, at the governing market
rates, upon approval of the State Department of
Finance; or the Veterans' Welfare Board may, with
the approval of the Director of Finance, invest
moneys in such fund, in interest.bearing certificates
of deposit of State banks having a paid.up capital of
five hundred thousand dollars ($500,000) or more;
provided, that the total amount of money so deposited
with anyone bank shall not exceed a sum equal to 50
per cetP; of the paid.up capital of such bank; pro.
vided, however, that nothing herein contained shall
inhibit or be construed to inhibit the depositing in
banks in accordance with the provisions of an act
entitled"An act to authorize and control the deposit.
ing in banks of moneys belonging to or in the custody
of the State and to repeal all acts or parts of acts con.
fiicting with this act;" approved April 12, 1923, and of
any and all acts amendatory thereof or supplemental
thereto, of moneys of any of the funds subject to thll
control of the Veterans' Welfare Board or appropriated for its use.
Interest accrning upon the deposit of moneys of the
Veterans' Farm and Home Building Fund of 1943
U be paid into and credited to aaid fund.

991. There is hereby created a Veterans' Finance
Committee of 1943 composed of the Governor, State
Controller, State Treasurer, Director of Finance, and
chairman of the Veterans' Welfare Board, all of whom
shall serve thereon without compensation and a.
l!1ajority of whom shall be empowered to act for said
committee. The Attorney General of the State shall
be the legal adviser of the Veterans' Finance Comluittee of 1943.
Upon request of the Veterans' Welfare Board, supported by a statement of the plans and projects of
the Veterans' Welfare Board with respect thereto, the
Veterans' Finance Committee of 1943 shall determine
whether or not a bond issue under this article is necessary or desirable to carry such plans and projects into
execution.
991.1. Whenever the sai,f Veterans' Finance Committee of 1943 shall have de~ rmined that a bond issue
under this article is necessary or desirable to carry
such plans and projects into execution, it shall adopt
a resolution to this effect. The said resolution shall
authorize and direct the State Treasurer to prepare
the requisite number of suitlJ,ble bonds and shall
specify:
1. The aggregate number, aggregate par vaiue, and
the date of issuance of the bonds to be i~sued.
2. The date or dates of maturity of the bonds to be
issued and the number and numerical sequence of the
bonds maturing at each date of maturity.
3. The annual rate of interest which the bonds to be
issued shall bear.
4. The number, numerical sequence, amount or
amounts and the dates of maturity of the interest
coupons to be attached to the said bonds.
5. The technical form and language of the bonds to
be issued and of the interest coupons to be attached
thereto.
In determining the date or dates of maturity of the
said bonds and the amount of bonds maturing at each
date of maturity, the Veterans' Finance Committee of
1943 shall be guided by the amounts and dates of
maturity of the revenues estimated to accrue to the
Veterans' Welfare Board from the transactions to be
financed by each issue, and shall fix and determine
said dates and amounts in such l!1anner that, together
with the dates and amounts of interest payments on
the said bond issue, they shall coincide, as nearly as
practicable, with the dates and amounts of such esti.
l!1ated revenues; provided, that the bonds first to
mature in each issue, shB,ll mature not later than five
years from the date of issuance thereof; provided
further, that specified numbers of bonds .)f specified
numerical sequence shall thereafter mature at annual
intervals; and provided further, that the bonds last
to mature in each issue shalll!1ature not later thali 45
years from the date of issuance thereof.
The rate of interest to be borne by the bonds shall
be uniform for all the bonds of the same issue and
allall ba determined and fixed by the Veterans'
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Finance Committee of 1943 according to the then pre.
vailing market conditions, but shall in no case exceed
5 per'"cent per annum, and the determination of said
committee as to the rate of interest shall be conclusive
as to the then prevailing market conditions. The
interest coupons to be attached to the said bonds shall
be payable at semiannual intervala from the date of
issuance of said bonds; provided,that the interest
coupon first payable may, if the Veterans' Finance
Committee of 1943 shall so determine and specify, be
payable one year after the date of issuance of said
bonds.
991.2. All actual and necessary expenses of the
Veterans' Finance Committee of 1943 and of the memo
·bers thereof incurred in the performance of their
duties arising out of the provisions of this article shall
be paid out of the Veterans' Farm and Home Building
Fund of 1943, upon approval of the State Board of
Control and on Controller's warrant duly drawn for
that purpose, and shall constitute expenses of the
Veterans' Welfare Board.
991.3. The State Controller, the State Treasurer
and the Veterans' Finance Committee of 1943 shall
keep full and particular account and record of all
their proceedings under this article, and they shall
transmit to the Governor an abstract of all such pro.
ceedings thereunder, with an annual report, to be by
the Governor laid before the Legislature biennially;
and all books and papers pertaining to the matter pro.
vided for in this article shall at all times be open to the
inspection of any party interested, or the Governor,
or the Attorney General, or a' committee of either
branch of the Legislature, or a joint committee of
both, or any citizen of the State.
Sec. 2. This act, if adopted by the people, shall
· take effect on the fifteenth day of November, 1944, as
to all its provisions except those relating to and nee.
essary for its submission to the people·, and for return·
ing, canvassing, and proclaiming the votes, and as to
sa.id excepted provisions this act shall take effect
,.immediately.
Sec. 3. This act ·shall be submitted to the people
of the State of California for their ratification at the
next general election, to be held in the month of No.
'vember, 1944, and all ballots at said election shall
have printed thereon and in a square ther!)of, the
words: "For the Veterans Bond Act of 1943," and ,in
· the same square under said words the following in
brevier type: "This act provides for a bond issue of
thirty million dollars ($30,000,000) to be used by the
Veterans' Welfare Board in assisting California war
veterans to acquire farms or homes." In the square
immediately below the square containing such words,
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there shall be printed on said ballot the words,
"Against. the Veterans Bond Act of 19,43," and in the
same square immediately below said words, "Ag'
the Veterans Bond Act of 1943," in brevier type.
be printed "This act provides for a bond issue of
thirty million dollars ($30,000,000) to be used by the
Veterans' Welfare Board in assisting California war
veterans to acquire farms or homes." Opposite the
words "For the Veterans Bond Act of 1943" and
"Against the Veterans Bond Act of 1943," there shall
be left spaces in which the voters may place a. cross in
the manner required by law to indicate whether they
vote for or against said act, and those voting for said
act shall do so by placing a cross opposite the words
"For the Veterans Bond Act of 1943" and those voting
against the said act shall do so by placing a. cross
opposite the words "Against the Veterans Bond Act
of 1943:" Provided, that where the voting of said
general election is done by means of voting machines
used pursuant to law in such manner as to carry out
the intent of this section, such use of such voting
machines and the expression of the voters' choice by
means thereof, shall be deemed to comply with the
provisions of this section. The Governor of this State
shall include the submission of this act to the people,
as aforesaid, in his proclamation calling for said gen.
eral election.
Sec. 6. The votes cast for or against this a.ct shall
be counted, returned and canvassed and declared in
the same manner and 'subject to the same rules as
votes cast for State officers; and if it appear that p ,.
act shall have received a majority of all tHe votes
for and against it at said election as aforesaid, then
the same shall have effect as hereinbefore provided,
and shall be irrepealable until the principal and interest of the liabilities herein created shall be paid and
discharged, and the Governor shall make proclama.tion thereof; but if a majority of the votes cast as
aforesaid are against this act then the same shall be
and become void.
Sec. 7. It shall be the duty of the Secretary of
State in accordance with law to have this act pub.
lished in at least one newspaper in each county, or
city and county, if one be published therein, through.
out this State, for three months next preceding the
general election to be held in the month of No~ember,
1944, the costs of publication shall be paid out of the
-General Fund, on Controller's warrants duly drawn
:for that purpose and shall be refunded to the General
:Fund out of the Veterans' Farm and Home Building
Fund. Said refund shall be made upon Controller's
'warrants duly drawn against said fund for said pur.
Jlose upon demands audited by the State Department
()f finance.

